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OCTOBER 21, 2015 
CARE REVISES AND SUSPENDS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF  

RAINBOW PAPERS LTD. 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long term Bank Facilities 983.16 
Revised to  

CARE BB+ (Double B Plus)  
and Suspended 

Revised from  
CARE BBB  
(Triple B) 

Short term Bank Facilities 150.00 
Revised to  

CARE A4+ (A Four Plus)  
and Suspended 

Revised from  
CARE A3+ 

(A Three Plus) 

Total Facilities 

1133.16 
(Rupees One Thousand One 
Hundred Thirty Three Crore 

and Sixteen Lac Only) 

  

Rating Rationale 
As Rainbow Papers Ltd. (RPL) has not provided CARE with the requisite information/clarification for carrying out 
review of rating, CARE has carried out the review based on FY15 (A) and unaudited results announced by the company 
for the quarter ended June 30, 2015. Also, upon non-submission of requisite information despite repeated requests, 
CARE has suspended the ratings assigned to the bank facilities of RPL. 
The revision in the ratings of RPL takes into account significant deterioration in its financial performance during Q4FY15 
(FY refers to the period from April 1 to March 31) and Q1FY16 leading to highly stressed liquidity position, higher than 
envisaged debt level as on March 31, 2015 coupled with lower than envisaged equity infusion during FY15. The ratings 
continue to be constrained on account its weak capital structure upon significant capacity expansions in last few years, 
time overrun in ongoing Effluent Treatment Plant (ETP) project, working capital intensive nature of its operations and its 
exposure to fluctuation in foreign exchange rates and raw material prices. 
The ratings, however, continue to draw strength from the experienced promoters of RPL, its long standing presence in the 
paper industry, state of the art manufacturing facilities, diversified product mix, established raw material sourcing 
arrangement and dealer’s network along-with its presence in domestic and export markets. 

Background 
RPL was incorporated by Late Mr. Radheshyam Goenka as a private limited company in the year 1986. Subsequently it 
was reconstituted as a public limited company in 1991. Presently, RPL is managed by the second-generation promoter Mr. 
Ajay Goenka. RPL is engaged in the business of manufacturing variety of papers like newsprint, writing & printing, coated 
paper, crepe paper, fluorescent paper, duplex board etc. RPL has a total installed manufacturing capacity of 3,34,700 
metric tons per annum (MTPA) as on March 31, 2014 at its plant located at Mehsana, Gujarat with seven Paper Machines 
(PM-2 to PM-8). Further, it has set up three units of lignite based Captive Power Plants (CPP) with aggregate installed 
capacity of 35MW. Furthermore, RPL has completed the project to set up 132,000 MTPA Folding Duplex Board (FDB) 
plant (PM-9) taking its total installed capacity to 4,66,700 MTPA. Also from FY12 onwards RPL has commenced trading of 
paper through its wholly owned subsidiary viz. Rainbow Papers JLT, Dubai mainly to create export market for its products. 
 

During FY15 (refers to the period April 1 to March 31), RPL (on a consolidated basis) reported a total operating income of 
Rs. 1144.50 crore (FY14: Rs. 1146.05 crore) with a PAT of Rs.55.24 crore (FY14: Rs.62.11 crore). As per the provisional 
results for Q1FY16, RPL has reported a total operating income of Rs.215.74 crore with a net loss of Rs.65.35 crore. 
 

Analyst Contact 
Name: Hardik Shah 
Tel # 079-40265620 
Mobile # 9898802101 
Email: hardik.shah@careratings.com 
                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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